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Program Guidelines

1. A school district’s construction project must be reviewed and approved by the Department of Public Instruction, as provided by N.D.C.C. § 15-35-01.1.

2. A school district must issue general obligation bonds under chapter 21-03 for the construction project.

3. A school district must make regular sinking fund deposits starting with the first month tax revenues are available.  The amount of the deposits will be determined based upon the loan amount and the annual debt service (principal and interest) amounts.

4. The amount of state aid payments expected to be received from the Superintendent of Public Instruction each year by the school district, based upon past and expected appropriations, must be at least 2.0 times the average annual debt service amount.

5. A school district participating in the program may not issue additional bonds subject to state withholding and intercept without the approval of the Public Finance Authority and without demonstrating that state aid payment coverage will be at least 2.0 times the combined average annual debt service payment amount (the Public Finance Authority loan and the additional debt).

6. A school district’s debt service payment schedule will be structured in a manner so that the amount of state aid payments remaining to be distributed during any year following the principal payment date will always be in excess of the debt service payment amount due on that payment date.

7. A school district must provide written acknowledgment that the state aid withholding and intercept is effective with respect to the Public Finance Authority loan, and that the Public Finance Authority may activate the withholding and intercept if sinking fund deposits and loan payments are not made as agreed.

8. To the extent permitted by law, a school district must waive all legal rights to institute any action contesting the use by the Public Finance Authority of the state aid withholding and intercept provision.

9. A school district’s debt service payments to the Public Finance Authority will be scheduled to be due 30 days prior to the due dates for the Public Finance Authority’s bonds issued under the Program.

10. The Public Finance Authority must be named paying agent by the school district.  The Public Finance Authority, as paying agent, will be required by its Program bond resolution to immediately notify the Superintendent of Public Instruction if the school district fails to make a scheduled sinking fund payment.

School Financing 

Loan Application 

School District: 












Superintendent:




   Email:





Phone: 






Fax:







Address: 






All information provided in this program application is certified by the public official whose name appears below to be true and correct as of the date on application.

Authorized Signature




Date

Printed Name & Title

A. GENERAL
1. Business Manager: 








Email:







Phone: 






Fax:






2. School District’s Local Counsel: 









3. School District’s Bond Counsel: 








B. PROJECT INFORMATION
1. Description of project to be financed with the loan proceeds:

2.


	Source 
	Amount of Funding

	School Loan Request 
	$

	Local
	

	
	

	
	

	Total Project Costs
	$


3. Number of years to repay loan: __________


4.
Please describe the source of funds for the repayment of principal and interest on the proposed financing (i.e., general obligation tax levy, building fund levy): 




5.
Construction will begin:  

 . Construction will be completed: 

.
6.
If the purpose of the requested financing is to refinance an outstanding obligation, please provide the following information and attach a copy of the authorizing resolution and the debt service schedule for the obligation to be refinanced:

a.
Original dollar amount of the obligation to be refinanced: 



b.   Dated date of the obligation to be refinanced: 





7.   Do you have a Capital Improvement Plan?



Yes 
 No 
  If yes, please include a copy with the completed application.

8.   Has a feasibility study for the proposed project been conducted?

Yes 
 No 
  If yes, please include a copy with the completed application
9. Have you examined other financing alternatives such as state school construction fund program or the direct public sale of your indebtedness?  Yes   No 

If yes, please list the alternatives you have considered and why they were rejected or are still under consideration.  You may attach a copy of any written financing proposals or give a brief description of the alternatives considered.

C. BONDED INDEBTEDNESS
1. Present Indebtedness:  If necessary, attach additional pages.

	 Year

Issued
	       Purpose
	   Type of 

     Bond 
	       Initial

     Amount  
	  Outstanding

      Balance 
	 Avg.Annual   P&I Payment

     Amount
	      Final

   Maturity

      Date

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	



Please list any available sinking funds already deposited and pledged to the payment of principal and interest on the outstanding obligations listed above.


Sinking Funds:

 

Issue Identified by


 Sinking Fund



Date and Purpose


     Amount


2. Anticipated Indebtedness:  Please list any known future indebtedness of any type, including lease financing, which the political subdivision intends to issue or incur in the next twenty-four months.  Include in the description the type of debt, estimated amount and the final maturity. 













3. Defaults:  If the political subdivision has ever defaulted in the payment of principal or interest on any of its outstanding indebtedness, please give a description of the default and any corrective measures taken by the political subdivision. 













 




D.
ECONOMIC AND SOCIAL INFORMATION 
1.
Population of political subdivision:


Current Estimated 

 2000 

 1990 

1980 



2.
School enrollment for the current school year and the past four school years, and projected for the next two years:

School


                     Junior

 Year  
Elementary
High School
High School
Total



 *










 *











 *










 *










 **










 ***










 ***








   *Past four years

  **Current year

***Projected next two years

3.
List the three largest employers within the boundaries of the political subdivision, if such information is available:




      
      NUMBER OF



       EMPLOYER
TYPE OF BUSINESS
      EMPLOYEES
4. Please describe any significant changes concerning major employers within the boundaries of the political subdivision during the past twenty-four months and any reported future changes concerning existing or new major employers:














5. Number of tax-paying residences with in the boundaries of the school district:


6. Number of tax-paying residences with in the boundaries of the school district:



E.
ATTACHMENTS
1.
The following information must be submitted with a School Construction Financing Program loan application (requested information which appears in the financial statements may be included by reference):

a.
The three most recent annual audited financial statements.  If you already file audits with the PFA, only provide audits not previously filed.

b.
The most recent year-end and month-end combined balance sheets for all fund types and account groups.

c.
The most recent year-end and month-end statement of revenues and expenses for all funds.

d. The District’s three most recent annual financial reports submitted to the Department of Public Instruction.

e. The District’s request to DPI for approval of the project, including the approved facility plan.

f. The District’s school construction loan application submitted to DPI (if applicable).


2.
The following must be submitted with a school Certificate of Indebtedness loan application (requested information which appears in the financial statements may be included by reference):

a.
The two most recent annual audited financial statements.  If you already file audits with the PFA, only provide audits not previously filed.

b.
The most recent year-end and month-end combined balance sheets for all fund types and account groups.

c.
The most recent year-end and month-end combined statements of revenues and expenses for all funds.

d. The District’s two most recent annual financial reports submitted to the Department of Public Instruction.

e.   Complete “Worksheet for Calculation of Loan Amount,” Appendix A.
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